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.\li' f'f-1 L0\\7 Tf'X,\.\'S .. . 

t rum die lJo\ l"r'lur's ifli.:c here 111 the capitol of T ei-~s, I 
w.1nt to bnnb ye,, a brief nport on your St.He lJovcrnment 

St.He C111v,·rn1m:m h.1s been in the new' l.ncl1 You hwc been 
hl•.1nng of wrong ·do111g 111 high pl.ice< '>ome of the reports h.ne 
been true some n"1i;gcrJted .. ind 'omc dcl1bcr.nc mi<reprcsen 
t.Hinm or outright lie'> of pulit11.:.1! tkm.1goguc< cJgcr to cu1n111cc 
you t.1.H then· 1s ".1 mc's 111 Au,un" thJt )our St.He Gov<rn 

mrnt is .di b.1J. 

\\''h.H '"." rll<' f.1n.\? Let\ look •ll rhc record. Fint wh.H 
.1hllut the Vetcr;rn,' l..111d Program? 

The proi;r.1m w.1> l.1und1ed followmg \\'orld \\",u II to 
give Tc-..\\ vctcr.1m J chance to huy form'>, with the '>t.itc lending 
them the money. lt !us helped lt>,500 c:-.- crv1ccmen . 

t..: nfortun.Hl'i) n1lt .ill ot dw people involved were hom'\l 
men. There w,1, .1 consp1rK)' between some promoter' .inJ , 

high 't.ttc oftic1.1l \\ho bter pk.1dcd guilty w bnbny. Y"11 
trusted rlut olii..:i.11 with nine elective terms. [ trusted him, coo 

1 k h.1, ..:unfrs,cd tluc our trU\l w~' misplJccd, .ind he j, no'\\' 

brn1i; punished .1\ Jn} other ~uilty person should .ind will be 
pu111,hcJ. 

Veteran's Land Ptoqram 

~$500.000. 
ALREADY RECOVERED! 



If a single dolbr wa> misappropriated or a single veteran 
chcHcd, that "·,1s too much. Nevertheless, the facts show that 
de p1tc polit11.:al charges to the ontrary, the program has not 
been badly damaged The State has bought some 105,000,000 
worth of bnd under tl11S program. 

Lcs.1 than th1i'<' jicr cent of this amount was involved in 
frJudulent deals Onr 16,500 Texas veterans. have bought land 
under the program. Only forty-six of these veteram land deals 
were fr1udulent, and the State has already recovered more than 
~ 5 00,000 u1 tho~e. 

The faulrs of the Veterans Land Program have been quickly 
corrected. \\le intend ro recover all the money involved in 
frJudulent deal~. and I predict to you that, when this program 
i, completed, the tare will actually make a profit of more than 
}~5,000,000. 

M} polincal enemies say I should have known that bribery 
was going on. because the Governor is an ex-officto member of 
the \' crerJns Lrnd Board, :ts he ts of many other boards and 
commissions. Ther never te ll you that State auditors checking 
Land Board records constantly found no evidence of wrong­
Jo111g. The fact i> ili.1t people who practice bribery stmply do 

n~°'C~·: ~mm;n,. m";' ;:::: .. ;:,;:
1 

:.:~,J fila! 

f/;V- rt ( e lot.11 '"'""'"~e 

f Ass..t; held by 

~ U we"1R. ccmpGu11es 1 t< ~ "CCOLl11f111<1 for 
~ ,-:J:; 1t1ost o1 t 1e 



Now wh.1t .1buuc 1mur.1rn.c' The wiJeh -publ1<:11ed f;iilun·s 
oi a rel.it1vcli fc"- 1nmr.111cc cnmp.mics 111 tht: recent p.1't h,1,e 
been .11luweJ tu obscure the f.ict tlut Tr>»l\ lu\ unc of the 
\nundcH, most rd1.1blc, most 1mporr.1nr in,ur.111cc industries 111 the 
nation. 

\\'c .ire now going tl1rough the thirJ pcriuJ of msur.111cc 
rdurm 111 Tc,.1s lmtory. The first umc in 1907 with the faml)u~ 
Roberl\on l.iws. The second c.1me 111 1935, when grc.it alrnscs 
were revealed. Ever since l '135, dforts h.ivc been made tn 

strengthen the 111surancc laws nf Tc'<ls. The need for such .1ct1011 
grew .titer World \Var 11 when general prn1pcnty anJ the h1i;h 
reput.1tton of the Tc'J' insur.1ncc companies .lltr.1<:ecJ promot<TS 
and schcmcn to the i11Ju1tq'. 

I .1m proud co SJ}" t!ut during my .idmin1str.ltion, .mJ 
under the lc.1Jcrsh1p nf your lnwr.im:e Con;mimlln, the Tex.a 
l.cgisl.nure has .1duptcd the srnmgcst 1mur.111cc i.lws existing in 
the UnneJ St.1tes 

\\'c ,1\kcJ ior, .rnd the I cg"l.nurc passed, thrn~ stnngenr law1 
hcc.1usc we knew d1.1t mmc 1murance comp.rnics were weak or 
umound or b.1dly-m.111Jgcd. \\'c wJ1Hcd th<' Juthority co put them 
nut of bm1nc". \\~c wanted rn keep ,rny more T cx.111s from being 
chc,w:J or hurt by them. 

The lmur.rnc·c C.omm1s.11u11 ha1 been criticized, and will 
nrntinuc tu be critici1cd, bcc.iusc 111 e\'Cf)' f.11lurc there are .1lwap 
1urnc who ,Jr tl1.1t rhc Commission acted too h.1'rilr. 1nd ochers 
who claim it w.11tcd roo long. The Comm11w>n i1 required to 

opcrJre with prnpt.'r rc1pc..:t fur rill' democr.nic pnnc1ple of "due 
process of l.iw." le 1110\'es 111 on .i comp.111y when- ,rnd only when 
- 1t has the kg.ii e\'idence cu prU\e in court th.it J comprny 
should be clmcJ. 

\\'c arc u1111g che new Liws tu the fullcH extent, and I on 
s;1y ro you chat by ;\.b)' 31 uf thi' yc.1r, tit.: [n,urance Com­
mimon will h.we clc,111ed nut 11f the imur.1ncc i11du1try every 
unsound, insoh·cnt or dishonest comp.my clut crn be closed by 
the prc1cnt stringent laws. 

In their effnrt1 tO hurt my admi1mtr.nion, p11lirical dema­
gogues IJJvc tried tn create the impre"ion tlut the whole Tex3s 
insurance indmtrr is in d.mgcr of colbp1c. That is not only 
irresponsible .111d false propagand.1, ir is .. lmou the opposite of 
the truth. 



More that 2,000 insurance con1p .. nies have been operating in 
Texas. Total failures in the last fifteen yrars have been less than 
four per cent. Those failures have been mainly among the weak, 
promotional type of company, which had less than three per 
cent of total insurance assests, but over six ty per cent o{ the 
failures. The strong companies-those with over ninety-two 
per cent of the total assets-had less thari five per cent of the 
failures. 

I say to you that the Texas insurance industry is second in 
s1z.e and soundness and l':due only to the tremendous Texas oil 
and gas industry. 

Any report on the rough spots of State Government ought, 
in equity, to mention some of the good things. I will not take 
the time to mention all the progressive programs sponsored by 
your State Government during the last ten years. Let's take 
only a few examples: · 

1948 

350% iwcnms~ 
Our advances in the public ed uc:ition field have been almost 

phenomenal. In 1946, Texas had 42,000 classrooms. Today, we 
have 59,000. 

Ten years ago the Srnte was spending on public education 
)84,000,000. This year we are spending $300,000,000. That is an 



1111.n'.tW 11f 150 per ..:cnr dunn~ that ten ye.tr pntud, tn order 
rh.1t ynur children 11ur h " .111J .;:1rl, would h.wc ;I better 

cdu..:.1uon. 

Or. ~11m1dn our l11ghw11 ,y-cc111. The Stare h.id C(lll­

scru..:r.:J ~-l.~110 rmlc' of p;1\'C'J ro.1J, 111 19-16. Tod.1}, we h.i,c 
49,1100 m1J...,, 

ln d11ll.irs. tlut me.ms thw rh.1t 111 1946 the Ute H1ghw.ir 
Dcp.nrmcnt spent S3 8,0011,0011 on high" ay comtruct1on and 
m.1intcn.111u.~ In 1956, it\\ di 'pend 192,000,000, whid1 is .ilm111t 

.15 much ,,, we 'pent 1111 entire St.He Government for 111/ \l'r\'U:cs 
in l '146. 

Anorha 'triking example of 1111pro\·ement " the State Hos­
p1t.il ProgrJm. Tex.15 was Jl the bottClm of the li't J decade ago, 
when we h.1J nnl} 14,000 bed' ior our mcnullr ill .md other 
unf11rtun.uc uu1c11' Th.rnh tu die '""l prngr.1m we· }'OU .ind l 

l.tunchcd 111 1950, we now h.l\'c 22,000 bed,. \\'c have more 

drn.:wn, m1Jre nur,cs. bctn:r .1c..:ummud.1t1011' and better 

trc.llmcnt. 
\ )t c1>ur,t, thc,c .1re not all the· ch.in,t.:c' for tlu: better durin • 

the list ten H'.ln. \\'e ha\c made i;rc,H stride' in other tields 
' h~n: progress must be ml.1surcd 111 terms ol hum.in ""lucs 



1946 

1956 
~ 

12.000 
PATIENTS 

rather than in dollars and cents. All of this has been accomplished 
without che 1mpo ition of a rate income tax or a general sales 
tax. Furthermore, during chis ten-year period, the laboring man 
in Texas has increa ed hio income by almost two-and-a-half times 
what he was receiving in 1946. 



As we move 1nro the second year of my third term as Gover­
nor, I am tremendously grateful to all who have helped do these 
things-other elected of!iciab, the Tex.u Legisl.1ture, the hundreds 
of men and wornen who ha\·c served on boards and commissions. 
\'Ve have \lnttcn J record tlut will stand in history. It can be 
temporarily obscured, but never erased, by the smear arti<ts, the 
jackals of polmcal ad\enture or ambitious incompetents seeking 
personal gain. 

\l;'h) would these people be so anxious to besmirch an admin­
istration that has done these things for the people of Texas? \'(/'ell 

•ome of them want the job themselve;. One fellow in particular 
seems to be determined to set J new record for running in second 
pl.Kc. But self-serving office-seekers are not the whole story, 
b) any means. 

The b.mc reason for th~se b1tter arracks against Allan 
Shivers JS re.illy a simple one. Our opponents h.1vc lost every 
fight to O•HC, but they ,1re mil active and vicious in their efforts 
to m<>,·e our government from the courthouse .rnd the state­
house to rhc \~h1tc Hou~c and put their own kind of candi­
date m ulTicc to run yuur bminc» frum \V a>hingtoo. They 
know they can't do 1t as long as Al!Jn Shivers is Governor of 
Teus. That's the real issue. 



Do you WJnt ,1 nationalized, fcdera!tnd, centralized form of 
go\·crnment? Or do you believe-as I belie\·e that government 
ought LO be kept as close to home as possible? 

If you believe in local self-government, this is the time to 
speak up. The principles for which you Jnd I have fought 
throughout my twenty-two years in public office are 111 danger 
of becoming a paragraph in Jncient history, instead of the vital, 
governing force chat our forefathers inceridcd. 

I do not have ro dwell upon the evidences of chis trend. You 
know onl y too well what they arc: Control of oi l, gas and water 
by chc Federal Government, the unsuccessful tidelands grab, the 
Supreme ourt's egregation decision, the controls of federal aid 
to educJtion-a lwa)'S another attack, another campaign, another 
propaganda barrage aimed at the basic clement of our democracy: 
The privilege and right of self-government. 

I have fought chi trend with every means at my command. 
I will continue to do so. But my question today is: \Vhac do you 
want co do about it? 

I hJve a suggestion as to how )'OU can express )'Our convic­
tions. An unfomili-ar word has come into the news lately-inter­
posit1on. Actual!)' the term interposition is as old as govern-

m'"' '"'" jlP 

~v& fi . r. 
Jfe ,'' 

~c / 

Interposition 
Out tiqhl lo petition 
aqainsl 1/Je exe1Ci1e 
ol unconslilulionfll 
power of the 
cenltfll qoretnmenl 

l\ l 11 



To me 1t 'imply mean~ our right tu petition against 
the c11.crci'c of uncomncut10n.1l power by the ccntr:il govern­
mem. Thi, yCJr 1t c.m mc;m thJt the pcuple of Tcxa' cxerc1~c 
their right 1>f inrcrpm1t10n b) dcmJnJ111g .in .rnicndment to the 
U.S. Comtitutum which will danfy ;1nd 'trengthcn local author-
1t\·, ·" l.11d out in the Tenth 1\mcndmcnt to the U. S. C'omtl· 
t~uon the one which says t!ut power' not delegated to the 
Fcdt•r;1l (,1wcrnmenr nor proh1l)ltcd to the \l.ltcs .ire resaved to 

the sutc\ rnJ1v1du.1llr or to the people 
l recommend to you the voters of Texa~-.i four-point 

program: 
J. Th.H ynu 111form younelvcs on the oecd for 111ter­

po>1L1on d1ruugh the mc.ln\ of .1 CnnsritutionJI 
i\mcndmcnt strengthening lo.:;11 .i.:ovcrnmenr; 

2. Th.it )'OU cxprc5' yourself fur or .1gam.r this prin­
ciple of protcctmg local sclf-gin·crnmenr through 
.1 Consritut1onal Amendment b\· supporting or op­
p1mng .1ppropriare resolutions .tt your preunct, 
county .ind state Dcmoa:itic cunvcnriom 111 Ma); 

3. That tht' State Dcmocr.nic Excn1tiYc Committee, 

1f '" 1mtructcd by J m;l)onty of the voters in 
these nmvcntions, pbcc the prnpo'lt1011 of mter­
pos1t1on by Cor\st1tullonal AmcnJnwnt on the pri­
nurr elcct1on b.lllot, ~'provided h\ the l.1w govern­
ing referendum; 

4. And fin.1lly, if the \'uters of Tc''' cxprcs' their 
.1ppnJ\ .1! of .lfl amendment rc1niorc·111g their consti­
tution.1! protection ,1g.tinst unw.1rr.rntcJ Federal 
encro.1chment, th.H the: Tcx.lS l cgi,l.iturc pass a 
re,olution next January prupt1'ins such a Con­
't1tut1nn.1l Amendment to the: U 'i. Congress. 

One thmg ,hould be clc.1r: If we succeed in obc.un111g 
slu.:h .rn amcnJ111cnr, 1t will not me.Ill \cgrq,;.ll1<>n or integration, 
nr frJer.1! control or freedom from cuntrul of g.u, wJter or CHL 
Ir will be .1 gcncr.1! protcl'.tion ul lm:.d .1utlmritr from federal 
interference .ind rh.Jt 1• l':\.lctlr wh.lt we· intend ic to be. 

Du you .1gree tlut Tcx.1m 'lwuld h.tn• .1 ch.rncc to cxpre•s 
thcm,cln:' fr•r nr .1gamst loc.11 .:untrul .ind local ,e[f-govern­
mcn t' Please let me hear from you. 



I cannot stress tou muLJ, my con\ 1Ltion char this is the 
real issue before us in 1956. It will be my plea;ure and privi­
lege to do what I can in behalf of the stJte>. Tlrn is a battle I 
have waged without resenration or quarter as your Governor. 
I seek no higher honor than that of having served you, as best 
I could, Ill tillS office smce 1949. It IS my belief, and my deci­
;ion, that I can best continue to serve you in ti11S fight if I am 
not a candidate for any public office. My heart 1s filled with 
gratitude for your suppon-and with determination to keep on 
fighting with you, shoulder to shoulder, for our rate, our na­
tion and our democratic form of government. 

God bless all of you-and thank you. 



3 things TQxans can 
do to hQlp prosQrVQ 
state government: 

MAY 5, 1956 

1 . t1.lWuL PRECINCT CONVENTION 
... support resolutions calling for 

referendum on question of Interposition. 

MAY 8, 1956 

2. aL COUNTY CONVENTION ... 
elect delegates to State Convention 

who stand for protection of 

local self-government. 

3. Vo& FOR 
referendum instructing State: 

Legislature: to petition Congress 

for Amendment to U.S. 

Constitution. 


